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1. THE INFORMATION CONTAINED IN THIS TELEGRAM WAS OBTAINED FROM 
A SENIOR OFFICIAL AT THE NATIONAL PLANNING INSTITUTE. IT IS 
SIGNIFICANT AS IT IS THE FIRST "HARD "DATA WHICH HAS BEEN 
AVAILABLE ON THE ECONOMY IN SEVERAL MONTHS. THE MINISTRY 

OF ECONOMY AND FINANCE IS MAKING A FULL EVALUATION OF THE 
PERUVIAN ECONOMY. THE NEW MINISTER IS EXPECTED TO GIVE A SPEECH 
TO THE NATION AT THE END OF SEPTEMBER. THE STATISTICS IN THIS 
TELEGRAM WILL FORM PART OF THE BASE OF THAT SPEECH WHICH WE 
WILL REPORT FULLY WHEN DELIVERED. 

2. THE REAL GROWTH IN THE GROSS DOMESTIC PRODUCT IN 1975 WILL 
BE 5 PERCENT RATHER THAN 5.9 PERCENT WHICH HAD BEEN PROJECTED 
IN THE NATIONAL PLAN. THERE WILL BE A GROWTH RATE OF 

6.4 PERCENT IN 1976. 

3. THE MOST DYNAMIC SECTORS THUS FAR IN 1975 HAVE BEEN 
FISHING, WITH A GROWTH OF 36 PERCENT, AND INDUSTRY. THE 
LEAST DYNAMIC HAVE BEEN AGRICULTURE, WITH A GROWTH RATE 
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IN THE FIRST SEMESTER), PETROLEUM, MINING WITH A DECLINE 
OF 7 PERCENT AS COMPARED TO AN EXPECTED GROWTH OF 3.4 
PERCENT (THIS WAS DUE TO CUTBACKS IN COPPER PRODUCTION 
UNDER THE CIPEC AGREEMENT, LOWER COPPER PRICES, AND 
PROBLEMS WITH PRODUCTION IN PERU'S SMALL AND MEDIUM 
MINES), AND CONSTRUCTION (A LOSS OF 7 MILLION MAN-HOURS 
DUE TO LABOR DIFFICULTIES). 

4. THE MOST SERIOUS PROBLEM HAS BEEN IN THE FOREIGN 
SECTOR. ACCORDING TO NEW PROJECTIONS, THERE WILL BE A 
14 PERCENT INCREASE IN 1975 IMPORTS OVER THE 1974 FIGURE. 

HOWEVER, EXPORTS WILL REMAIN THE SAME AS IN 1974. THE 
MOST CRITICAL PROBLEM IN PERU IS NOT INFLATION, ALTHOUGH 
THIS HAS RESULTED IN A DIMINISHED RATE OF GROWTH HERE. 

RATHER, THE CRUCIAL PROBLEM IS THE LOW PRICE FOR PERU'S 
EXPORTS. (BALANCE OF PAYMENTS DATA BEING REPORTED SEPTEL.) 

5. THE WAGE/PRICE MEASURES TAKEN IN MAY AND JUNE (SEE LIMA 
5303) HAVE DEMONSTRATED GOOD RESULTS WITH A STABLIZATION IN THE 
LABOR SITUATION. THE RATE OF INFLATION IN JULY WAS 

4.9 PERCENT, AS COMPARED TO AN EXPECTED 10-15 PERCENT 
AS THE RESULT OF THESE MEASURES. 

6. THE FOLLOWING FIGURES ARE IN BILLIONS OF SOLES AT 
CURRENT PRICES. FIGURES IN PARENTHESIS REPRESENT THE 
REAL GROWTH RATE OVER THE PREVIOUS YEAR. 

1975 1976 

GDP 560 (5.0) 696 (6.4) 

CONSUMPTION 502(5.0) 618(6.0) 

PUBLIC 70 76 

NON-PUBLIC 432 542 

GROSS FIXED INVESTMENT 101 (20) 1 14 (1) 

PUBLIC 53 (28) 58 (0) 

NON-PUBLIC 44 (7) 52 (4) 

INVENTORIES 4 4 

THUS, GROSS FIXED INVESTMENT FOR 1975-76 WILL BE 215 
BILLION SOLES, OR 17.1 PERCENT OF GDP. (NOTE THAT NON- 
PUBLIC ENTERPRISES, ODDLY ENOUGH, INCLUDE THE NEW SOCIAL 
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PROPERTY ENTERPRISES). 

7. PUBLIC INVESTMENT FOR 1975-76 BREAKS DOW AS FOLLOWS 
(FIGURES ARE IN BILLIONS OF SOLES): 

CENTRAL GOVERNMENT 32 

PUBLIC ENTERPRISES 71 

OTHER PUBLIC INSTITUTIONS 8 
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8. THE MOST STRIKING STATISTIC IN THE ABOVE TABLE IS 
THE ZERO GROWTH RATE FOR PUBLIC INVESTMENT IN 1976. 

THERE WAS A 42 PERCENT GROWTH IN 1974, AND THE GOP 
EXPECTS A 28 PERCENT GROWTH IN 1975. AS THE TRANS-ANDEAN 
PIPE! INF, AND OTHER HUGE PROJECTS ARE COMPLETED IN 1976, 

THE LEVEL OF PUBLIC INVESTMENT WILL STABILIZE FOR AT 
LEAST ONE YEAR. THE GOP RECOGNIZES THE SIGNIFICANCE OF THIS 
DEVELOPMENT IN TERMS OF ITS EFFECT OF FUTURE GROWTH, BUT 
HAS SO FAR BEEN UNALE TO DEVISE A SOLUTION. 

9. NON-PUBLIC INVESTMENT FOR 1975-76 CAN BE BROKEN DOWN 
AS FOLLOWS (ALL FIGURES ARE IN BILLIONS OF SOLES): 

A. BY SECTOR INDUSTRY 36.3 

PETROLEUM 21 
MINING 12.9 
OTHERS 25.8 

B. BY ORIGIN OF FUNDS NATIONAL 66 

EXTERNAL 30 

C. BY TYPE OF PROPERTY 

OWNERSHIP PRIVATE PROPERTY (BOTH 

REFORMED AND 
NON-REFORMED 85 
SOCIAL SECTOR (ALL ASSOCIA- 
TIVE ENTERPRISES IN THE 
AGRARIAN SECTOR AND SOCIAL 
PROPERTY) 1 1 

10. INCOME DISTRIBUTION FIGURES ARE STILL VIRTUALLY 
NON-EXISTENT. ONLY 6 PERCENT OF THE POPULATION EARNS 
20,000 SOLES OR MORE PER MONTH. 
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